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STATE OF MAINE ) Docket No. 98-577
PUBLIC UTILITIES COMMISSION )

)
Public Utilities Commission, Re: ) January 24, 2000
Investigation of Stranded Costs, )
Transmission And Distribution Utility ) 
Revenue Requirements, And Rate Design of ) Stipulation
Maine Public Service Company (Phase II) )

The undersigned, being parties to this proceeding, agree as follows:

1. Purpose.  This Stipulation is intended to conclude those issues left unresolved or
unaddressed by the October 14, 1999 Phase I Stipulation in this Docket (approved by the
Commission by Order dated December 1, 1999).  These issues are: (a) the exact level of
Maine Public Service Company’s (MPS) recoverable stranded investment and the level of
recovery of that investment during the next rate-effective period; (b) the elimination of the
inverted block structure for MPS’s Residential Rate A; (c) the proper on-peak to off-peak
ratio for MPS’s summer TOU rates; and (d) miscellaneous accounting orders.

2. Recoverable Stranded Investment.  MPS’s total legitimate, verifiable and unmitigable
recoverable stranded investment for the rate-effective period, together with the total
available value from its generation asset sale, as of March 1, 2000, and subject to
Paragraph 6(c) of this Stipulation, are the amounts shown on Attachment A to this
Stipulation, which attachment is made a part of this Stipulation.  The parties further agree
that MPS shall be allowed to offset its unrecovered stranded investment in Seabrook by an
amount equal to 35% of the available value from its generation asset sale, which offset
results in a total recoverable stranded investment in Seabrook of $25,,122,000, as shown
on Attachment A. 

3. Rate Period Stranded Investment Recovery.  The total annual amount of MPS’s stranded
investment recoverable through retail rates for the period March 1, 2000 through February
28, 2002 shall be $12,503,000 as shown on Attachment A to this Stipulation.

4. Residential Rate A.  Effective March 1, 2000, MPS shall eliminate the inclining block for
its Residential Rate A and shall replace it with a flat rate under which each customer is
charged the same amount for each kwh of usage without regard to the number of kwhs
used by that customer.  The parties agree that, in order to eliminate Rate A’s inclining
block structure without thereby increasing the total electric monthly bill of any residential
customer, MPS shall reduce the annual revenue requirement of this Residential Rate A
customer class in the amount of $915,000.  This reduction shall not affect the amount of
the T&D utility annual revenue requirement of $16,640,000 set forth in Paragraph A(2) of
the October 14, 1999 Stipulation nor the annual recoverable stranded investment of
$12,503,000 set forth in Paragraph 3 above.

5. Summer On-Peak to Off-Peak Energy Ratios.  To eliminate certain anomalies in MPS’s
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time of use rates that would result from the application of the top-down methodology in
the October 14, 1999 Stipulation, the parties agree that MPS shall determine the non-
winter energy (kwh) rates in each of its time of use rates by setting them such that the
ratio of the on-peak non-winter energy (kwh) rate to the off-peak non-winter energy
(kwh) rate equals the ratio of the on-peak winter energy (kwh) rate resulting from
application of the top-down methodology set forth in Paragraph 6C of the October 14,
1999 Stipulation for the time of use rate class.

6. Miscellaneous Accounting Orders.

Accounting Orders.  In determining the amount of stranded cost recovery for the rate
effective period shown on Attachment A, the Company incorporated certain accounting
methodologies to the various elements of stranded costs.  With the parties agreeing on the amount
of stranded cost recovery for the two-year period ending February 28, 2002, MPS has requested
and by approval of this Stipulation, shall receive the following accounting orders:

(a) Carrying Costs on Deferred Fuel Balances.  On March 1, 2000, the Company
estimates that its deferred fuel costs, as described in Paragraph 10 of the October
14, 1999 Stipulation, will be approximately $10,919,000.  Based on the schedules
on Attachment A provided to support the determination of the $12,503,000 of
stranded cost recovery, the Company will begin to amortize $900,000 of these
costs for the period March 1, 2000 to February 28, 2002.  The Company will
accrue carrying costs on the unrecovered balance at the net of tax cost of capital
rate, i.e. 7.98%.  The cost of capital rate was set forth in the Phase I Stipulation
and approved by the Commission.

(b) Amortization of Wheelabrator-Sherman Buydown Costs.  Beginning January 1,
2001 and continuing through February 28, 2002, the Company will begin
amortizing the W-S buydown costs of $8,706,000 at the rate of $1,451,000 per
annum.

(c) Update of estimates to Actuals.  For the following items, the Company has used its
best estimates for the determination of stranded costs and will be allowed to adjust
its books of accounts for its stranded cost assets or liabilities to reflect actual
numbers through February 29, 2000 (references are to schedules provided with
Attachment A).

(i) Carrying costs on available value and revenue attributable to
foregone rate increase (LB-2, page 2B);

(ii) Maine Yankee replacement fuel deferral (LB-3, page J);

(iii) Available value from asset sale when all legal costs are finalized
(LB-6, page 4A); and

(iv) Incremental power supply costs (LB-6, page 5).
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(d) Employee Termination Costs.  In determining the annual transmission and
distribution revenue requirement set forth in the October 14, 1999 Stipulation, the
Company had estimated termination costs associated with personnel displaced by
the sale of the Companies generating assets.  The Company will be allowed to
amortize these costs over four years.  In addition, the Company will be allowed to
defer all verifiable termination costs that exceed its estimate of $462,000.  At the
next rate review, the Company will amortize over two years, the balance of any
remaining termination costs.

7. Stipulation Not Precedential.  The making of this Stipulation by the parties shall not
constitute precedent as to any matter of law or fact, nor shall it permit any party from
making any contention or exercising any right, including rights of appeal, in any other
commission proceeding or investigation or any other trial or action.

In Witness Whereof, the parties have caused this Stipulation to be signed by their
respective attorneys.

January 24, 2000 MAINE PUBLIC SERVICE COMPANY

By ____________________________________
Stephen A. Johnson, General Counsel

January 24, 2000 OFFICE OF THE PUBLIC ADVOCATE

By ____________________________________
William C. Black
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Sheet A Maine Public Service Company                    Attachment A
           Seabrook After Application of 35% of Available Value Phase II
                      Stranded Costs and Revenue Requirement - Summary LB-1

$000's Page 1

Generation Related Strandable Costs at 03/01/00

Ref. Total Rate Year
              Cost Stranded Revenue

LB-          Categories Costs Requirement

2 Seabrook
     - Net Investment 15,100 3,479
     - SFAS 109 10,022 0
          Seabrook Sub-total 25,122 3,479

3 Wheelabrator-Sherman
     -Above-Market Contract 60,016 11,573
     -Contract Buy-down 8,706 913
     -Deferred Fuel 10,919 0
          W/S Sub-total 79,641 12,486

4 Maine Yankee 3,737 3,439

5 Other Regulatory Assets 248 7

Total Stranded Costs 108,748 19,411
     Before Applic. of Avail. Value

Available Value from
     Generation Asset Sale ¹ (13,012) (6,908)

Total Stranded Costs
     After Applic. of Avail. Value 95,736 12,503
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Maine Public Service Company Attachment A
Sheet C  Seabrook Amortization to Approved Amortization Period Phase II

   Seabrook After Application of 35% of Available Value LB-1
                   Stranded Revenue Requirement - Summary Page 2

$000's

Wheelabrator-Sherman Total
Seabrook Above- Contract Other Available Stranded

(Net of Market Buy- Deferred Maine Reg. Value Rev.Req.
Avail. Value) Contract Down Fuel Total Yankee Assets Offset Aft.Offset

3/2/00-12/31/00 2,908 10,293 561 0 10,854 2,885 6 (5,757) 10,896
1/1/01-02/28/01 571 1,280 352 0 1,632 554 1 (1,151) 1,607
Total Rate Year 3,479 11,573 913 0 12,486 3,439 7 (6,908) 12,503
2001 3,377 7,683 2,068 900 10,651 3,321 7 (4,863) 12,493
2002 3,255 7,755 1,956 (1,200) 8,511 3,246 7 (2,502) 12,517
2003 3,132 7,826 1,844 (3,400) 6,270 3,095 7 0 12,504
2004 3,009 7,896 1,731 (3,300) 6,327 3,145 7 0 12,488
2005 2,887 7,961 1,619 (3,000) 6,580 3,066 7 0 12,540
2006 2,764 8,024 1,507 (2,800) 6,731 2,971 7 0 12,473
2007 2,642 0 0 6,800 6,800 2,881 199 0 12,522
2008 2,519 0 0 7,700 7,700 2,298 0 0 12,517
2009 2,396 0 0 10,100 10,100 0 0 0 12,496
2010 2,274 0 0 10,200 10,200 0 0 0 12,474
2011 2,151 0 0 5,912 5,912 0 0 0 8,063
2012 2,029 0 0 0 0 0 0 0 2,029
2013 1,906 0 0 0 0 0 0 0 1,906
2014 1,783 0 0 0 0 0 0 0 1,783
2015 1,661 0 0 0 0 0 0 0 1,661
2016 813 0 0 0 0 0 0 0 813

Nominal Value  = 153,781

PV Sum @ 7.98%  = 95,223



STRAFIL3.WK4 01/13/00

      Maine Public Service Company Attachment A
Sheet D    Seabrook Amortization to Approved Amortization Period Phase II

                Seabrook After Application of 35% of Available Value L-2
        Calculation of Stranded Investment and Revenue Requirement Page 1

        $000's

Stranded
Amortization Return Investment

Amortization Expense on Stranded Recovery
Rate Expense (Grossed-up) Rate Base Revenue (Rate Base X
Base (A) 1.663722 0.1327 Requirement 1.663722)

1998 20,691
1999 19,508 1,183 1,968 2,667 4,635 32,456
2000 14,330 967 1,609 2,051 3,660 23,841
2001 13,406 924 1,537 1,840 3,377 22,304
2002 12,482 924 1,537 1,718 3,255 20,767
2003 11,558 924 1,537 1,595 3,132 19,229
2004 10,634 924 1,537 1,472 3,009 17,692
2005 9,710 924 1,537 1,350 2,887 16,155
2006 8,786 924 1,537 1,227 2,764 14,617
2007 7,862 924 1,537 1,105 2,642 13,080
2008 6,938 924 1,537 982 2,519 11,543
2009 6,014 924 1,537 859 2,396 10,006
2010 5,090 924 1,537 737 2,274 8,468
2011 4,166 924 1,537 614 2,151 6,931
2012 3,242 924 1,537 492 2,029 5,394
2013 2,318 924 1,537 369 1,906 3,857
2014 1,394 924 1,537 246 1,783 2,319
2015 470 924 1,537 124 1,661 782
2016 0 470 782 31 813 0

1/1/00-02/29/00 19,311 197 328 429 757 32,128

Reduction in Rate Base 4,211 7,006

Rate Base at 3/1/00 (1) - (2) 15,100 0 0 25,122
3/1/00-12/31/00 14,330 770 1,281 1,627 2,908
1/1/01-02/28/01 14,176 154 256 315 571
3/1/01-12/31/01 13,406 770 1,281 1,525 2,806

Rate Year Revenue Requirement 3,479

(A)  Reduction in annual amortization based on application of available value
Available value 4,211 = 21.59 * 12 mos. = 259
Recovery months from 3/01/2000 - 195 mos. 195

Net of tax amort. before adj. 1183
Less adjustment of available value 259

924
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Maine Public Service Company Attachment A
  Seabrook Amortization to Approved Amortization Period Phase II

Sheet B    Seabrook After Application of 35% of Available Value LB-2
                   Application of Available Value to Reduce Seabrook Unrecovered Investment Page 2A

 Annual Revenue Requirement Impact
                            $000's

Available Value of 06/08/99 (LB-6, Page 1) 20,984
     Less Recognition of Revenue Attributable to the Foregone 3.66% Rate Increase (LB-2, page 2B) 1,647
Available Value at 06/08/99 After Recognizing Foregone Revenue (A) 19,337
Rate Base at 06/08/99 = Available Value x (1-tax rate) (B) 11,623

Carrying Charges for the period 6/8/99 - 2/29/00 (LB-2, Page 2B) (C) 680
     Associated ADIT (D) 271
Available Value at 02/29/00 (A) + (C) 20,017
Rate Base at 02/28/99 (B) +(C) -(D) 12,032
35% of Available Value at 02/29/00 7,006
50% of Rate Base at 2/29/00 - Offset Seabrook 4,211

Income Tax Rate 39.8938%

Stranded
Investment

Amort. Exp. Return on Stranded Recovery
Rate Amortization (GROSSED-UP) Rate Base Revenue (Rate Base x
Base Expense 1.663722 0.1327 Requirement 1.663722)

3/1/00 7,821 13,012
3/1/00 to 12/31/00 4,759 3,063 5,095 662 5,757
1/1/01 to 2/28/01 4,147 613 1,019 132 1,151 6,898

3,675 6,114 794 6,908
2001 1,446 2,700 4,492 371 4,863 2,406
2002 0 1,446 2,406 96 2,502 0
2003 0 0 0 0 0 0
2004 0 0 0 0 0 0
2005 0 0 0 0 0 0
2006 0 0 0 0 0 0
2007 0 0 0 0 0 0
2008 0 0 0 0 0 0
2009 0 0 0 0 0 0
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           Maine Public Service Company Attachment A
      Seabrook Amortization to Approved Amortization Period Phase II

                  Calculation of Carrying Charge on Available Value Net of Carrying Charge LB-2
   on Deferred Fuel from Date of Chlosing to Beginning of Rate Year Page 2B

                 $000's

Available Value Rate Base, LB-2, Page 2A 11,623
W/S Def. Fuel Rate Base, (6,000 x .601062) 3,606
Other Def. Fuel Rate Base, (2,201 x .601062) 1,323
     Net Rate Base for Carrying Charge 6,694

Net Carrying
Rate Base Charge
(End. Bal.) 1.11% (A)

08-Jun-99 6,694
Jun-99 6,751 57
Jul-99 6,826 75

Aug-99 6,902 76
Sep-99 6,979 77
Oct-99 7,056 77
Nov-99 7,134 Estimated 78
Dec-99 7,213 Estimated 79
Jan-00 7,293 Estimated 80
Feb-00 7,374 Estimated 81

680

Revenue Attributable to Foregone Rate Increase

Apr-99 145,990
May-99 129,512
Jun-99 134,656
Jul-99 131,883

Aug-99 137,216
Sep-99 132,120
Oct-99 142,764
Nov-99 155,236
Dec-99 176,313
Jan-00 184,007
Feb-00 177,120

1,646,817

(A) LB-7, Pretax Return - 13.27% / 12 mos. = 1.11% rounded
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Maine Public Service Company Attachment A
Sheet E Seabrook Amortization to Approved Amortization Period Phase II

        Wheelabrator-Sherman LB-3
            Stranded Revenue Requirments - Summary Page 1

$000's

             Above-Market Contract                            Buy-down of Contract               Deferred Fuel    Total
Net Contract Market Stranded Amort. of Interest Stranded Amort/Stranded Stranded

Payment Value Rev. Req. Buy-down Cost Rev. Req. Rev. Req. Rev. Req.
3/1/00-12/31/00 12,941 2,648 10,293 0 561 561 0 10,854
1/1/01-02/28/01 1,833 553 1,280 242 110 352 0 1,632
     Total Rate Yr. 14,774 3,201 11,573 242 670 913 0 12,486

2001 11,000 3,318 7,683 1,451 617 2,068 900 10,651
2002 11,220 3,465 7,755 1,451 505 1,956 (1,200) 8,511
2003 11,444 3,618 7,826 1,451 393 1,844 (3,400) 6,270
2004 11,674 3,778 7,896 1,451 280 1,731 (3,300) 6,327
2005 11,907 3,946 7,961 1,451 168 1,619 (3,000) 6,580
2006 12,145 4,121 8,024 1,451 56 1,507 (2,800) 6,731
2007 6,800 6,800
2008 7,700 7,700
2009 10,100 10,100
2010 10,200 10,200
2011 5,912 5,912
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    Maine Public Service Company Attachment A
Sheet E Seabrook Amortization to Approved Amortization Period Phase II

              Wheelabrator-Sherman LB-3
Stranded Revenue Requirments Due to Above-Market Purchased Power Contract Page 2

$000's

        Contract Credit         
Expected Less Amount

Prod. Contract Credit Applied To Net Contract         Market Value (2)   Stranded
GWh Payment Received Def.Fuel (1) Payment $/MWH $000's Rev. Req.

2000 126.6 18,640 3,169 (576) 16,048 25.1 3,177 12,871
2001 136.6 11,000 11,000 24.3 3,318 7,683
2002 136.6 11,220 11,220 25.4 3,465 7,755
2003 136.6 11,444 11,444 26.5 3,618 7,826
2004 136.6 11,674 11,674 27.7 3,778 7,896
2005 136.6 11,907 11,907 28.9 3,946 7,961
2006 136.6 12,145 12,145 30.2 4,121 8,024

Total Strandable (3/1/00-12/31/06) 60,016

Rate Year Revenue Requirment:
03/01/00-
   12/31/00 105 15,534 2,593 0 12,941 25.1 2,648 10,293
01/01/01-
   02/28/01 23 1,833 0 0 1,833 24.29 553 1,280
Total 11,573

Notes:

     (1)  The January and February Contract Credits are applied to the deferred M/Y replacement fuel.  (See LB-3, Page 5).

     (2)  Market Value based on the October 1, 1999 W/S bid, years 2002 and beyond escalated at the rate from the 1997 MY Co.
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             Maine Public Service Company Attachment A
Sheet E             Seabrook Amortization to Approved Amortization Period Phase II

Wheelabrator-Sherman LB-3
            Stranded Revenue Requirments Due to Buy-down of Contract Page 3

          $000's

                  Interest Cost               
Regulatory Less Amount

Asset Deferred w/ Annual
Balance Amortization All-in Cost (1) Def. Fuel (2) Rev Req.

2000 8,706 0 673 (112) 561
2001 7,255 1,451 617 2,068
2002 5,804 1,451 505 1,956
2003 4,353 1,451 393 1,844
2004 2,902 1,451 280 1,731
2005 1,451 1,451 168 1,619
2006 0 1,451 56 1,507

Rate Year Revenue Requirment:
03/01/00- 8,706
   12/31/00 8,706 0 561 0 561
01/01/01- 8,706
   02/28/01 8,464 242 110 0 352
Total 913

Notes:

     (1)  Based on FAME all-in cost at cost of issue (LB-7) = 7.73%

     (2)  Interest costs in Janury and February of 2000 are added to deferred M/Y repl.

                      fuel.  See LB-3, page 5.
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          Maine Public Service Company Attachment A
Sheet E           Seabrook Amortization to Approved Amortization Period Phase II

              Seabrook After Application of 35% of Available Value LB-3
                  Wheelabrator-Sherman Page 4

      Stranded Revenue Requirments Due to Recovery of Deferred Fuel
   $000's

Carrying Def. Fuel Amort./
Charge Balance (Deferred)

  End of Year Balances After-tax Including Stranded
W/S M/Y Repl. Other Total Def. C.O.C. (2) Carrying Revenue

Def. Fuel Def. Fuel (1) Def. Fuel Fuel 7.98% Charge Reqmnt.
1996 1,500 2,576 4,076
1997 3,000 2,451 5,451
1998 4,500 2,326 6,826
1999 6,000 2,201 8,201

03/01/00- 6,000 2,718 2,201 10,919 10,919
   12/31/00 726 11,645
01/01/01-
   02/28/01 145 11,790
Total Rate Year 871
01/01/01-12/31/01 904 11,794 900

2002 989 13,983 (1,200)
2003 1,252 18,635 (3,400)
2004 1,619 23,554 (3,300)
2005 1,999 28,553 (3,000)
2006 2,390 33,743 (2,800)
2007 2,421 29,364 6,800
2008 2,036 23,700 7,700
2009 1,488 15,088 10,100
2010 797 5,685 10,200
2011 227 5,912

Notes:
   (1)  Estimated deferred M/Y replacement cost balance per LB-3, Page 5.
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           Maine Public Service Company Attachment A
Sheet G         Seabrook Amortization to Approved Amortization Period Phase II

    Maine Yankee LB-4
           Stranded Revenue Requirments

       $000's

MPS Amort. Purchased Power Contract MPS Tax MPS Equity  Add MPUC Allowed ROR Total
of MY 1995 Fuel Amortization Decom., Income Other Interest & Net Total on Div. Earnings Rate Base Re-Tax Stranded
Resleeving Expense of Reg. ISFSI & Taxes Income Preferred Income Purchase (Grossed- (Grossed- Return Rev. Req.
Expense (DOE D&D) Assets O&M Stock Div. Avail. for Power up to up to 9.71%

Common Costs Rev. Req.) Rev. Req.)
(A) (B) (C) (D) (E) (A+B+C+D+E)

1998 3,979
1999 250.93 88 1,105 1,728 163 (4) 407 246 3,741 49 (410) 3,788 377 4,008
2000 99.91 93 1,098 1,379 133 0 444 229 3,376 45 (381) 3,483 353 3,493
2001 69.71 96 1,095 1,320 131 20 403 202 3,227 40 (336) 3,109 320 3,321
2002 69.71 100 1,095 1,320 118 37 376 187 3,159 37 (310) 2,871 290 3,246
2003 11.62 103 1,095 1,320 95 37 322 161 3,059 32 (268) 2,481 260 3,095
2004 107 1,095 1,481 75 29 256 140 3,125 28 (233) 2,155 225 3,145
2005 110 1,095 1,495 56 18 190 119 3,047 24 (198) 1,828 193 3,066
2006 114 1,095 1,495 39 13 124 102 2,956 20 (170) 1,576 165 2,971
2007 91 1,095 1,495 16 5 91 76 2,859 15 (127) 1,174 134 2,881
2008 0 912 1,273 (9) (8) 44 47 2,275 9 (78) 722 92 2,298

Rate Year Revenue Requirement::
03/01/00-
   12/31/00 58.09 78 914 1149 111 0 370 191 2,813 38 (318) 294 2,885
01/01/01-
   02/28/01 11.62 16 182 220 22 3 67 34 538 7 (56) 53 554
Total 69.71 94 1096 1369 133 3 437 225 3351 45 (374) 347 3,439

Notes:
   (1)  Projected Purchases Power Costs based on Maine Yankee's 6/10/99 Revised Forecast, 6.5% ROE Settlement Case, Scenario B
               multiplied by MPS's 5% share, 2,000 reflects preliminary budget estimate.
   (2)  MPS Dividend assumed to equal MPS Equity Earnings.   30% of dividend is taxable.  Tax Rate =   39.8938%
   (3)  MPS Equity Earnings equal MPS's 5% share of Maine Yankee's  Net Income Available for Common.
   (4)  Rate base:  Actual balance at 12/31/98, then MPS's 5% share of projected total Maine Yankee common equity balance thereafter.
   (5)  Pre-tax Return calculated below.  Debt ratio and cost of debt per RLB-7, ROE = 6.5% per M/Y Settlement:

Percent Pre-tax
Ratio Cost Return Return

Long - Term Debt 45.0% 8.6% 3.87% 3.87%
Short - Term Debt 4.0% 8.0% 0.32% 0.32%
Common Shareholders' Equity 51.0% 6.5% 3.32% 5.52%
Total Capital 100.0% 7.51% 9.71%





Exhibit LB-5

MAINE PUBLIC SERVICE COMPANY

Stranded Investment in Regulatory Assets

Regulatory Assets Revenue Requirements
Page Ref. Total T & D Stranded Investment Total T & D Stranded Investment

December 31, 1999

SFAS 106 - Postretirement Costs 2 636,529 592,481 44,048 (1) 106,080 98,739 7,341

Accrued Vacation - SFAS 109 3 (361,782) (336,747) (25,035)(1) 0 0 0

Maine Yankee Sleeving Costs 4 250,952 250,952 250,952 250,952 0

Property - Net AFUDC - SFAS 109 5 365,346 130,819 234,527 (400) (4,948) 4,548

                Total 891,045 637,506 253,539 356,632 344,743 11,889

Costs 887,481 843,433 44,048 357,032 349,691 7,341

SFAS 109 3,564 (205,928) 209,492 (400) (4,948) 4,548

891,045 637,506 253,539 356,632 344,743 11,889

February 28, 2000

SFAS 106 - Postretirement Costs 2 618,849 576,025 42,824 (1) 106,080 98,739 7,341

Accrued Vacation - SFAS 109 3 (363,263) (338,125) (25,138)(1) (72,652) (67,624) (5,028)

Maine Yankee Sleeving Costs 4 209,130 209,130 209,130 209,130 0

Property - Net AFUDC - SFAS 109 5 365,746 135,767 229,979 (400) (4,948) 4,548

                Total 830,462 582,796 247,666 242,158 235,297 6,861

Costs 827,979 785,155 42,824 315,210 307,869 7,341

SFAS 109 2,483 (202,358) 204,841 (73,052) (72,572) (480)

830,462 582,796 247,666 242,158 235,297 6,861

December 31, 2001

SFAS 106 - Postretirement Costs 2 424,369 395,003 29,366 (1) 106,080 98,739 7,341

Accrued Vacation - SFAS 109 3 (217,958) (202,875) (15,083)(1) (72,652) (67,624) (5,028)

Maine Yankee Sleeving Costs 4 0 0 0 0 0

Property - Net AFUDC - SFAS 109 5 366,146 140,718 225,428 (400) (4,951) 4,551

                Total 572,557 332,845 239,712 33,028 26,164 6,864

Costs 424,369 395,003 29,366 106,080 98,739 7,341

SFAS 109 148,188 (62,157) 210,345 (73,052) (72,575) (477)

572,557 332,845 239,712 33,028 26,164 6,864
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               Maine Public Service Company
 Seabrook Amortization to Approved Amortization Period Phase II
   Calculation of Available Value - Generation Asset Sale LB-6
                           November 17, 1999 Page 1

       Dollars in Thousands        
Ref.

SLB-6,p.

Net After-tax Gain from Sale of Maine and New Brunswick Assets 8,973 2a
Revenue Requirement Factor 1.663722
Revenue Requirement Amount 14,929

New After-tax Fain from sale of MPS Assets 4,661 3
Revenue Requirement Factor 1.663722
Revenue Requirements 7,755

Net Revenue Requirements 22,684

Less Costs of Sale:
          Selling and Legal Costs 900 4
          Transition Power Supply Costs 800 5

1,700

Net Gain less Costs of Sale 20,984



Phase II
LB-6

page 2a

Maine and New Brunswick Electrical Power
Entry for Sale of Generating Assets

Dollars in Thousands
June 8, 1999

Actual
U.S. $ Canadian $ (1)

Sale Proceeds (2) (A) 22,679 33,430

Other Assets (Liabilities) 30 34
Electric Plant 9,337 10,314
Accumulated Depreciation 5,053 5,395
Book Basis   (B) 4,314 4,953
Tax   (3) (C) 7,837 11,552
Book Gain - ME & NB (A)-(B)-(C)=(D) 10,528 16,925

Less:  Taxes on Distribution of Proceeds from Gain (1) (E) 1,555
Net After-tax Gain - MPS (D) - (E) 8,973

(1)  Sale proceeds and tax at 67.84% exchange rate on the date of sale.  

(2)  Sale proceeds less selling expenses paid at closing.

(3)  Federal taxes on distribution are entirely offset by foreign tax credits.  Taxes reflect Canadian tax
         withheld on distribution in U.S. dollars and state of Maine income taxes.
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MAINE & NEW BRUNSWICK ELECTRICAL POWER CO.

SALE OF ASSETS

JUNE 8, 1999

Fixed Assets (excluding nondepreciable property) Canadian $ U.S. $

Proceeds of Sale 33,442,360 @ 67.84% 22,687,297

Less selling expenses 12,367 @ 67.84% 8,390

Undepreciated Capital Cost of Assets (Tax Basis) 2,602,217

Gain taxable at either 34.59% or 46.12% 30,827,776

Computation of Tax: Total Gain Tax

Proceeds of Sale less selling expenses 33,429,993

Capital Portion of Gain Taxable @ 34.59% } = 23,116,364 x 34.59% = 7,995,950

Original Cost of Assets 10,313,629

Ordinary Portion of Gain Taxable @ 46.12% } = 7,711,412 x 46.12% = 3,556,503

UCC of Assets (Tax Basis) 2,602,217

30,827,776 11,552,454

Total Tax 11,552,454

MNB Earnings and Profits Calculation - U.S. $

Balance 1/1/97   (Form 5471) 4,667,000

1997 - Net income 344,300

1998 - Net income 367,091

         - Dividend (678,426)

        - Dividend (1,481,664)

Balance 12/31/98 3,218,301

Proceeds from sale of assets ($30,827,776 - 11,552,454 @ 67.84%) 13,076,379

Total E & P - 12/31/99 - U.S. dollars 16,294,680

MPS Elects Not to Take All E&P Amount into Income MPS Elects to Take All E&P Amount into Income

Proceeds of sale less selling expenses 33,429,993 Proceeds of sale less selling expenses 33,429,993

Canadian tax due on sale 11,552,454 Canadian tax due on sale 11,552,454

Estimated liquidating distribution to MPS 21,877,539 Estimated liquidating distribution to MPS 21,877,539

Conversion to U.S. Dollars 67.84% Conversion to U.S. Dollars 67.84%

Estimated liquidating distribution to MPS - U.S. $ 14,841,723 Estimated liquidating distribution to MPS - U.S. $ 14,841,723

Estimated tax basis in ME & NB's stock 827,000

Gain on liquidation 14,014,723

Gain recharacterized as dividend - sec 1248 14,014,723 Election - All E&P Amount in income 16,294,680

Capital gain - U.S. source 0

U.S. tax due on Total Gain 4,905,153 U.S. tax due on all E&P amount 5,703,138

Less Foreign Tax Credits (4,905,153) Less Foreign Tax Credits (5,703,138)

Estimated Net U.S. tax due 0 Estimated Net U.S. tax due 0

Estimated Net Cash Received on Liquidation 14,841,723 Estimated Net Cash Received on Liquidation 14,841,723

Net Proceeds to MPS Actual Net Proceeds to MPS

Net Cash Received on Liquidation 14,841,723 Estimated Net Cash Received on Liquidation 14,841,723

Federal tax 0 Federal tax 0

State tax * (812,854) State tax * (945,091)

5% Canadian withholding tax (742,086) 5% Canadian withholding tax (742,086)

Net proceeds to MPS 13,286,783 Net proceeds to MPS 13,154,545

* State tax 8.93%

Fed savings 3.13%

5.80%
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Maine Public Service Company
Computation of Net Gain on Sale of Generating Assets

Dollars in Thousands
June 8, 1999

Total Steam
MPS Corporate and
Plant Class 5 Hydro Diesel Wyman

Proceeds                                   (1) 14,738 2,679 5,128 1,047 5,884

MPS - Remaining book value:

Plant Costs 20,288 0 5,876 7,447 6,965
Less Depreciation & Amortization 13,557 0 2,037 6,814 4,706

Net Book Investment                (2) 6,731 0 3,839 633 2,259
Inventory and CWIP (3) 423 423 0 0 0

MPS Assets - Book Gain  [ (1) - (2) - (3) ] 7,584 2,256 1,289 414 3,625

Taxes 2,923

Net After-tax Gain 4,661
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Maine Public Service Company
Calculation of Available Value -

Generation Asset Sale
Dollars in Thousands

Estimated Selling and Legal Costs

Solicitation and Bid Evaluation Services - complete 186
Environmental Study, Property Survey and Title Insurance 82
Sale Negotiations and Agreement, Tax Review 183
Regulatory Approvals 101
Title Transfer, Bondholder Approvals, Bond Redemption Services 264

Actual to November 30, 1999 816
Estimated to complete 84

Total Estimated Selling and Legal Costs 900





RATESTIP.WK3 12/09/99

       Maine Public Service Company Phase II
      Weighted Cost of Capital - Rate Plan LB-7
                2/29/00 - After Asset Sale

Dollars in Thousands
        Settlement

Percent Pretax After-Tax
Ratio Cost Return Return Return

Long-Term Debt 45.00% 8.60% 3.87% 3.87% 2.33%

Short-Term Debt 4.00% 8.00% 0.32% 0.32% 0.19%

Common Shareholders' Equity 51.00% 10.70% 5.46% 9.08% 5.46%

Total Capital 100.00% 9.65% 13.27% 7.98%

Tax Rate - 39.8938%
Multiplier - 1.663722
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                  Maine Public Service Company
   Calculation of Available Value - Phase II
          Generation Asset Sale LB-8
           Dollars in Thousands        

Mitigation of Stranded Costs - Savings on Nonjurisdictional Items

Net Gain from Sale of ME & NB Assets 8973
Portion Allocated to Canadian Activities - historical Allocator 25.3%
Portion of Gain Associated with Canadian Activities 2,270

Sale Proceeds 14738
Less Tax 2923
After-tax Proceeds 11815
Allocation to Wholesale Assets written off in 1995 13.6%

1,607

Total 3,877
Revenue Requirements Factor 1.663722
Net Gain Revenue Requirements 6,450

Less Selling Costs:

                                       (A)                       6,450 = 28.43% x 1,700 483
LB-1 - Net Gain Revenue Requirements   22,684

Reduction in Stranded Costs 5,967


